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CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Mayor and Members of Council of the Village of Donnelly
Qualified Opinion

We have audited the accompanying financial statements of the Village of Donnelly (the "Village"), which
comprise the statement of financial position as at December 31, 2024, and the statements of operations
and accumulated surplus, changes in net financial assets and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the financial statements present fairly, in all material respects, the financial position
of the Village as at December 31, 2024, and the results of its operations and, changes in net financial
assets, and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards ("PSAS").

Basis for Qualified Opinion

Management did not adopt PS3280 Asset Retirement Obligations in the current year, which constitutes a
departure from the requirements of PSAS. As a result of management not able to complete their
assessment of what, if any, implications there would be from the adoption of this accounting standard, we
were not able to determine if any adjustments were required to the Village's tangible capital assets,
expenses, accumulated surplus, and asset retirement obligations. In addition, management was not able
to provide adequate support for the taxes receivables balance as at December 31, 2024. As a result, we
were not able to determine if any adjustments were required to the Village's taxes and grants in place of
taxes receivable balances, and penalties and costs on taxes. Our audit opinion on the financial
statements for the year ended December 31, 2024 was modified accordingly because of this departure
from PSAS and limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Village in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

(continues)
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Independent Auditors' Report to the Mayor and Members of the Village of Donnelly (continued)

In preparing the financial statements, management is responsible for assessing the Village's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Village or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Village's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Village’s internal control.

. Evaluate the appropriateness of accounting policies and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Village’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date or our auditors’ report. However, future events or conditions
may cause the Village to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants

MeTRIX GROUP LT

Edmonton, Alberta
March 31, 2026



ALBERTA

MANAGEMENT'S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

Administration is responsible for the preparation and presentation of the accompanying financial
statements, including responsibility for significant accounting judgements and estimates in accordance
with Canadian public sector accounting standards. This responsibility includes selecting appropriate
accounting principles and methods, and making decisions affecting the measurement of transactions in
which objective judgement is required.

In discharging its responsibility for the integrity and fairness of the financial statements, Administration
designs and maintains the necessary accounting systems and related internal controls to provide
reasonable assurance that transactions are authorized, assets are safeguarded, and financial records are
properly maintained to provide reliable information for the preparation of the financial statements.

The elected Mayor and Council of the Village of Donnelly are composed entirely of individuals who are
neither administration nor employees of the Village. The Mayor and Council have the responsibility of
meeting with Administration and the external auditors to discuss the internal controls over the financial
reporting process, auditing matters, and financial reporting issues. The Mayor and Council are also
responsible for the appointment of the Village's external auditors.

Metrix Group LLP, an independent firm of Chartered Professional Accountants, is appointed by Council to
audit the financial statements and to report directly to them. The external auditors have full and free
access to and meet periodically and separately with both the Mayor and Council and Administration to
discuss their audit findings.

Chief Administrative Officer

Mayor

Donnelly, Alberta
March 31, 2026



VILLAGE OF DONNELLY
STATEMENT OF FINANCIAL POSITION
As at December 31, 2024

FINANCIAL ASSETS

Cash (Note 2)

Taxes and grants in place of taxes receivable (Note 3)
Government transfers receivable (Note 4)

Trade and other receivables (Note 5)

Land held for re-sale

Investments (Note 6)

LIABILITIES
Accounts payable and accrued liabilities
Employee deductions payable
Water and sewer deposits
Deferred revenue (Note 7)

Long-term debt (Note 8)
Landfill closure and post-closure liability (Note 9)

NET FINANCIAL ASSETS
NON-FINANCIAL ASSETS

Tangible capital assets (Schedule 5)

ACCUMULATED SURPLUS (Note 11)

CONTINGENCIES (Note 14)

2024 2023
$ 1,555,790 $ 1,687,663
111,021 94,177
428,313 372,510
263,504 254,544
8,720 8,720
2,489 2,489
2,369,837 2,420,103
77,857 156,046
2,888 -
2,931 3,081
390,436 386,945
183,157 209,555
7,360 7,360
664,629 762,987
1,705,208 1,657,116
3,718,453 3,749,805
$_5423,661 $_ 5406,921

The accompanying notes are an integral part of the financial statements.



VILLAGE OF DONNELLY
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2024

REVENUES
User fees and sales of goods $
Net municipal property taxes (Schedule 2)
Government transfers for operating (Schedule 3)
Interest and investment income
Franchise fees
Rentals
Penalties and costs on taxes
Special assessments and local improvement
Other
Fines

EXPENSES
Council and other legislative
General administration
Fire protection and safety services
Bylaw enforcement
Roads, streets, walks, and lighting
Storm sewers and drainage
Water supply and distribution
Wastewater treatment and disposal
Waste management and recycle
Family and community support services
Airport
Other
Parks and recreation
Culture: libraries, museums, halls

EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENSES BEFORE OTHER INCOME

OTHER INCOME
Government transfers for capital (Schedule 3)

EXCESS OF REVENUE
(DEFICIENCY) OVER EXPENSES $

2024 2024 2023
(Budget) (Actual) (Actual)
(Note 15)

309,101 $ 321,023 $ 303,337

328,450 318,126 299,176

97,908 195,684 159,850
10,000 87,571 100,491
30,000 44,882 45,946
54,500 59,859 33,462
6,600 6,928 17,805
35,000 10,000 7,551
5,050 2,441 36,891
- 3,900 12,700
876,609 1,050,414 1,017,209
77,550 46,503 60,483
329,444 447,986 421,219
- 22,123 1,470
24,081 21,193 15,589
72,965 232,007 236,229
- 11,799 29,530
198,604 231,660 225,498
51,756 127,599 65,382
57,579 60,941 54,910
15,288 4,539 14,453
- 5,040 266
101,703 19,963 -
4,700 4,754 5,692
- 2,398 -
933,670 1,238,505 1,130,721
(57,061) (188,091) (113,512)

385,952 204,831 341,122

385,952 204,831 341,122

328,891 $__ 16,740 $_ 227,610

The accompanying notes are an integral part of the financial statements.



VILLAGE OF DONNELLY
STATEMENT OF ACCUMULATED SURPLUS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2024 2023
(Budget) (Actual) (Actual)
(Note 15)
ACCUMULATED SURPLUS, BEGINNING OF
YEAR $ 5,036,481 $ 5,406,921 $ 5,179,311
EXCESS OF REVENUE
(DEFICIENCY) OVER EXPENSES 328,891 16,740 227,610

ACCUMULATED SURPLUS, END OF YEAR $_5365372 $_ 5423661 $_ 5406921

The accompanying notes are an integral part of the financial statements.



VILLAGE OF DONNELLY
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2024 2023
(Budget) (Actual) (Actual)
(Note 15)

EXCESS OF REVENUE OVER EXPENSES $_ 328891 $ 16.740 $__ 227610
Acquisition of tangible capital assets - (204,831) (341,123)
Proceeds on disposal of tangible capital assets - - 24,294
Amortization of tangible capital assets - 236,183 233,337
Gain on disposal of tangible capital assets - - (1,596)

- 31,352 (85,088)

INCREASE IN NET FINANCIAL ASSET 328,891 48,092 142,522

NET FINANCIAL ASSETS, BEGINNING OF

YEAR - 1,657,116 1,514,594

NET FINANCIAL ASSET, END OF YEAR $_ 328891 $ 1,705208 $_1,657,116

The accompanying notes are an integral part of the financial statements.



VILLAGE OF DONNELLY
STATEMENT OF CHANGES IN CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2023

OPERATING ACTIVITIES
Deficiency of revenue over expenditures $ 16,740 $ 227,610
Non-cash items included in annual surplus:

Gain on disposal of tangible capital assets - (1,596)
Amortization of tangible capital assets 236,183 233,337
Change in non-cash working capital balances:

Taxes and grants in place of taxes receivable (16,844) 4,719
Government transfers receivable (55,803) (122,215)
Trade and other receivables (8,960) 86,510
Accounts payable and accrued liabilities (78,189) (27,032)
Employee deductions payable 2,888 (15,866)
Water and sewer deposits (150) (250)
Deferred revenue 3.491 (166,302)
Cashflow from operating activities 99,356 218,915

INVESTING ACTIVITIES
Purchase of tangible capital assets (204,831) (341,123)
Proceeds on disposal of tangible capital assets - 24,294
(204.831) (316.829)

FINANCING ACTIVITIES
Long-term debt repaid (26,398) (25,342)
(26,398) (25,342)
INCREASE IN CASH (131,873) (123,256)
CASH, BEGINNING OF YEAR 1,687,663 1,810,919
CASH, END OF YEAR $_ 1,555,790 $_ 1,687,663

The accompanying notes are an integral part of the financial statements.



VILLAGE OF DONNELLY

SCHEDULE OF EQUITY IN TANGIBLE CAPITAL ASSETS SCHEDULE 1
FOR THE YEAR ENDED DECEMBER 31, 2024
2024 2023

BALANCE, BEGINNING OF YEAR AS PREVIOUSLY REPORTED 3,749,805 3,664,718

Purchase of tangible capital assets 204,831 341,123

Cost of tangible capital assets disposed of - (172,150)

Accumulated amortization of disposed tangible capital assets - 149,451

Amortization of tangible capital assets (236,183) (233,337)
BALANCE, END OF YEAR 3,718,453 $__ 3,749,805
Equity in tangible capital assets is comprised of the following:

Tangible capital assets (net book value) 3,718,453 $_ 3,749,805

3,718,453 $_ 3,749,805

The accompanying notes are an integral part of the financial statements. 9.



VILLAGE OF DONNELLY
SCHEDULE OF PROPERTY TAXES LEVIED SCHEDULE 2
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2024 2023
(Budget) (Actual) (Actual)
(Note 15)
TAXATION
Real property taxes $ 400,034 $ 383,251 $ 361,088
Special assessments and local improvement tax - 62 3,224
400,034 383,313 364,312
REQUISITIONS
Alberta School Foundation Fund 63,742 57,403 57,992
Heart River Foundation 7,784 7,784 7,144
DIP Requisition 58 - -
71,584 65,187 65,136
NET MUNICIPAL TAXES $_ 328450 $__ 318126 $__ 299,176

The accompanying notes are an integral part of the financial statements. 10.



VILLAGE OF DONNELLY
SCHEDULE OF GOVERNMENT TRANSFERS SCHEDULE 3
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2024 2023
(Budget) (Actual) (Actual)
(Note 15)
TRANSFERS FOR OPERATING
Provincial governments $ 97,908 $_ 195,684 $_ 159,850
TRANSFERS FOR CAPITAL
Federal government 100,000 - 127,803
Provincial government 385,952 204,831 213,319
TOTAL GOVERNMENT TRANSFERS $_ 483860 $ 400515 $_ 500,972

The accompanying notes are an integral part of the financial statements. 11.



VILLAGE OF DONNELLY

SCHEDULE OF SEGMENT DISCLOSURES SCHEDULE 4
FOR THE YEAR ENDED DECEMBER 31, 2024

General Protective Transportation  Environmental Recreation 2024 2023

Government Services Services Services and Culture Total Total

REVENUE
User fees and sales of goods $ 14,571 - $ 880 $ 305,572 - $ 321,023 $ 303,337
Net municipal taxes 318,126 - - - - 318,126 299,176
Government transfers - operating 195,684 - - - - 195,684 159,850
Penalties and costs on taxes 6,928 - - - - 6,928 17,805
Investment income 87,571 - - - - 87,571 100,491
Fines - 3,900 - - - 3,900 12,700
Rentals 19,533 - - - 40,326 59,859 33,462
Franchise fees and concessions 44,882 - - - - 44,882 45,946
All other 10,709 - - 1,732 - 12,441 44,442

698,004 3,900 880 307,304 40,326 1,050,414 1,017,209
EXPENSES
Salaries, wages, and benefits 113,535 - 15 64,959 - 178,509 218,119
Contracted and general services 244,416 41,846 27,454 95,239 2,724 411,679 290,307
Material, goods and utilities 71,816 - 31,591 7,872 544 111,823 96,959
Transfers to local board and agencies 4,265 - 5,040 197,954 26,900 234,159 232,910
Interest on long-term debt - - 8,373 - - 8,373 9,429
Other expenses 57,679 - - 100 - 57,779 51,256
Amortization of tangible capital assets 2,778 1,470 164,575 65,874 1,486 236,183 233,337

494,489 43,316 237,048 431,998 31,654 1,238,505 1,132,317
Annual surplus (deficiency)
before other income 203,515 (39,416) (236,168) (124,694) 8,672 (188,091) (115,108)
Gain (loss) on disposal of capital assets - - - - - - 1,596
Government transfers for capital - - - 204,831 - 204,831 341,123
ANNUAL SURPLUS (DEFICIT) $ 203,515 (39,416) $__ (236,168) $ 80,137 8,672 $ 16,740 227,611

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF DONNELLY

SCHEDULE OF TANGIBLE CAPITAL ASSETS SCHEDULE 5
FOR THE YEAR ENDED DECEMBER 31, 2024
Land Engineered  Machinery Construction

Land Improvements Buildings Structures & Equipment  Vehicles in Progress 202 2023
COST:
Balance, Beginning of Year $ 162,779 $ 15,721 $ 494896 $ 8,808,253 $ 468,370 $ 56,655 $ - $10,006,674 $ 9,837,701
Additions - - - 204,831 - - - 204,831 341,123
Disposals - - - - - - - - (172,150)
Balance, End of Year 162,779 15,721 494,896 9,013,084 468,370 56,655 - 10,211,505 10,006,674
ACCUMULATED AMORTIZATION:
Balance, Beginning of Year - 7,461 265,155 5,763,283 164,315 56,655 - 6,256,869 6,172,982
Amortization expense - 786 9,097 208,949 17,351 - - 236,183 233,337
Disposals - - - - - - - - (149.450)
Balance, End of Year - 8,247 274,252 5,972,232 181,666 56,655 - 6,493,052 6,256,869
NET BOOK VALUE $_ 162,779 $ 7474 $_ 220,644 $_3,040.852 $_ 286,704 $ - $ - $ 3,718,453 $_3,749,805

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF DONNELLY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

1.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Donnelly (the "Village") are the representations of
management prepared in accordance with Canadian generally accepted accounting principles for
local governments established by the Public Sector Accounting Board ("PSAB"). Significant
aspects of the accounting policies adopted by the Village are as follows:

(a) Reporting entity

The financial statements reflect the assets, liabilities, revenues, and expenses, changes in net
financial position and cash flows of the reporting entity. This entity is comprised of the municipal
operations plus all of the organizations that are owned or controlled by the Village and are,
therefore, accountable to Council for the administration of their financial affairs and resources. The
reporting entity is comprised of the municipal operations of the Village.

Taxes levied include requisitions for the Alberta School Foundation Fund and Heart River Housing,
and other external organizations. The taxation, other revenue, expenses, assets and liabilities with
respect to the operations of the Alberta School Foundation Fund and Heart River Housing are not
reflected in these financial statements.

(b) Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are
incurred and measurable based upon receipt of goods or services and/or the legal obligation to

pay.

Revenues are accounted for in the period in which the transactions or events occurred that gave
rise to the revenues are reliably measured and reasonably estimated. Funds from external parties
and earnings thereon restricted by agreement or legislation are accounted for as deferred revenue
until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation or agreement and may only be used for certain programs, in the completion of specific
work, or for the purchase of tangible capital assets. In addition, certain user fees are collected for
which the related services have yet to be performed. Revenues are recognized in the period when
the related expenses are incurred, services performed or the tangible capital assets are acquired.

Expenses are recognized in the period the goods or services are acquired and a liability is incurred
or transfers are due.

(c) Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenditure during the period.
Where management uncertainty exists, the financial statements have been prepared within
reasonable limits of materiality. Actual results could differ from those estimates.

(CONT'D)
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VILLAGE OF DONNELLY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

1.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(d) Investments

Investments are recorded at amortized cost. Investment premiums and discounts are amortized
over the term of the respective investments. When there has been a loss in value that is other than
a temporary decline, the respective investment is written down to recognize the loss.

Investment income is reported as revenue in the period earned. When required by the funding
government or by legislation, investment income earned on deferred revenue is added to the
investment and forms part of the deferred revenue balance.

(e) Local Improvements

When a service or improvement is deemed to benefit a specific area more than the municipality as
a whole, the project may be classified as a local improvement under the Municipal Government
Act, to be paid in whole or in part by a tax imposed on the benefiting property owners. The
property owner's share of the improvements is recognized as revenue, and established as a
receivable, in the period that the project expenditures are completed.

(f) Government Transfers

Government transfers are the transfer of assets from senior levels of government that are not a
result of an exchange transaction, are not expected to be repaid in the future, or result of a direct
financial return.

Government transfers are recognized in the financial statements as revenue in the period in which
events giving rise to the transfer occur as long as the transfers are authorized, eligibility criteria has
been met and a reasonable estimate of the amount can be determined.

(g) Tax Revenue

Property tax revenue is based on market value assessments determined in accordance with the
Municipal Government Act. Tax revenues are recognized when the tax has been authorized by
Council in a bylaw. Tax rates are established annually. Requisitions are recorded as a flow-through
and are excluded from municipal taxes.

(h) Requisition over-levy and under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made to
cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the
prior year.

(CONT'D)
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VILLAGE OF DONNELLY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

1.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(i) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during the
year, together with the excess of revenues over expenses, provides the change in net financial
assets for the year.

(i) Equity in tangible capital assets

Equity in tangible capital assets represents the Village's net investment in tangible capital assets,
after deducting the portion financed by third parties through debenture, bond and mortgage debts,
long-term capital borrowing, capital leases or other capital liabilities.

(k) Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to the acquisition, construction, development or betterment of the asset. Contributed
assets are capitalized and are recorded at their estimated fair value upon acquisition and are also
recorded as revenue. Construction in progress represents assets which are not available for
productive use and therefore are not subject to amortization. The cost, less residual value, of
tangible capital assets is amortized on a straight-line basis over the estimated useful life as follows:

Years

Land improvements 15-45

Buildings 25-50

Machinery and equipment 5-40

Vehicles 10 -40
Engineered structures

o Water system 45-75

o Wastewater system 45-75

e Other Engineered structures 5-60

Tangible capital assets acquired or under construction are not amortized until the asset is available
for productive use.

Contribution of tangible capital assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and are included in revenue.

(CONT'D)
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VILLAGE OF DONNELLY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

1.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

() Adoption of accounting standards

Effective April 1, 2023, the Summer Village adopted PS3400 Revenue standard and corresponding
standards of PS3160 Public Private Partnerships, and PSG-8 Purchased Intangibles. The Summer
Village used prospective application to adopt these standards. As a result, 2023 comparative
figures are not restated. There was no current year implications from adopting these standards.

The Summer Village did not adopt PS3280, Asset Retirement Obligations, effective April 1, 2022.
Management expects to perform the required assessments in the 2025 fiscal year.

(m) Future Accounting Standard Pronouncements

The following summarizes upcoming changes to Public Sector Accounting Standards. The Village
will continue to assess the impact and prepare for the adoption of these standards.

New Standard Name Effective date
PS1202 Financial Presentation April 1, 2026
PS3150 Amendments Tangible Capital Assets April 1, 2030

17.



VILLAGE OF DONNELLY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

2. CASH
2024 2023
Operating $ 343,630 $ 537,137
T-Bill savings account 1,212,160 1,150,526

$__ 1,555,790 $__1.687.663

Cash includes cash in the bank and temporary investments with original maturities of three months
or less. The cost of the temporary investment approximates the market value.

3. TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLE

2024 2023
Current taxes $ 38,631 §$ 18,431
Tax arrears 72,390 75,746

$_ 111021 $_ 94177
Arrears include properties that were acquired in the amount of $NIL (2023 - $67,990).

4. GOVERNMENT TRANSFER RECEIVABLES

202 2023
2024 MSI Capital Allocation $ 236,407 $ -
2023 MSI Capital Allocation $ 72,215 $ 72,215
2024 Federal Gas Tax (CCBF) $ 69,691 $ -
2023 Federal Gas Tax (CCBF) $ 50,000 $ 50,000
2021 MSI Capital Allocation $ - $ 178,080
2022 MSI Capital Allocation $ - $_ 72215

428,313 $_ 372,510

The Village will receive these funds when the eligibility criteria for capital projects is approved by
Alberta Municipal Affairs.

5. TRADE AND OTHER RECEIVABLES

2024 2023
Local improvement levies $ 184,832 $ 209,555
GST receivable $ 39542 § 9,088
Utility accounts $ 23926 $ 22,961
Trade accounts $ 15,204 $ 12,940
$_ 263,504 $_ 254,544

6. INVESTMENTS

Investment is equity held in a co-operative.

18.



VILLAGE OF DONNELLY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

7. DEFERRED REVENUE

Deferred revenue is comprised of amounts received from third parties which are restricted to
eligible operating and capital projects as approved in the funding agreements. These amounts are
recognized as revenue in the period in which the related expenditures are incurred.

Revenue
2023 Additions  Recognized 2024
MSI Capital $ 273,945 $§ 236,407 $ (239,607)$ 270,745
Canada Community Building Fund 50,000 69,691 - 119,691
MSI Operating - 97,908 (97,908) -
Northern and Regional Economic (NRED) 63,000 - (63,000) -

$__386.945 $__404.006 $_(400,515) $__390.436

8. LONG-TERM DEBT

2024 2023
Tax supported debentures $ 183,457 $ 209,555
Amounts payable within one year (27.,498) (26,398)

$__155,659 $__ 183,157

Principal and interest repayments:

Principal Interest Total
2025 $ 27,498 $ 7273 % 34,771
2026 28,643 6,128 34,771
2027 29,837 4,934 34,771
2028 31,080 3,691 34,771
2029 31,080 2,779 33,859
Thereafter 35,019 1,300 36,319

$__183.157 §___26,105 $__209,262

Debenture debt is repayable to Alberta Capital Finance Authority and bears interest at 4.758% per
annum and matures in 2030. Debenture debt is issued on credit and security of the Village at large.
Interest on long term debt amounted to $8,373 (2023- $9,429).

19.



VILLAGE OF DONNELLY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

9.

10.

1.

LANDFILL CLOSURE AND POST-CLOSURE LIABILITY

Alberta environmental law requires closure and post-closure care of landfill sites, which includes
final covering and landscaping, pumping of ground water and leachates from the site, and ongoing
environmental monitoring, site inspections and maintenance. The accrued liability for closure and
post-closure of the Village's landfill is recognized, using management's estimated cost for closure
and post-closure care. Management is unable to estimate how many years the post-closure care
could be required.

The Village has not designated assets for settling closure and post-closure liabilities. The following
summarizes the total estimated costs of closure and post-closure care:

2024 2023
Estimated closure costs $ 10,000 $ 10,000
Estimated post-closure costs 10,000 10,000
Estimated total costs 20,000 20,000
Actual closure and post-closure costs incurred to date (12,640) (12,640)
Balance of estimated costs to accrue $ 7360 §$ 7,360

DEBT LIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits, as defined by
Alberta Regulation 255/00, for the Village be disclosed as follows:

2024 2023
Total debt limit $ 1,575,621 $ 1,525,814
Total debt (183,157) (209.,555)
Amount of debt limit unused $ 1,392,464 $ 1,316,259
Service on debt limit $ 262,604 $ 254,302
Service on debt (Note 8) (159,041) 141,061
Amount of service on debt limit unused $ 103,563 $ 395,363

The debt limit is calculated at 1.5 times revenue of the Village (as defined in Alberta Regulation
255/00) and the debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond
these limits requires approval by the Minister of Municipal Affairs. These thresholds are guidelines
used by Alberta Municipal Affairs to identify municipalities which could be at financial risk if further
debt is acquired. The calculation taken alone does not represent the financial stability of the
Village. Rather, the financial statements must be interpreted as a whole.

ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital
assets as follows:

2024 2023
Unrestricted surplus $ 778,849 $ 808,512
Restricted surplus 926,360 848,605
Equity in tangible capital assets 3,718,452 3,749,804

$_5423,661 $_5406,921
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12,

13.

14,

15.

SALARY AND BENEFITS DISCLOSURE

Disclosure of salaries and benefits for elected municipal officials and the chief administrative
officer as required by Alberta Regulation 313/2000 is as follows:

Benefits and Total Total

Salary Allowances 2024 2023

Myrna Lanctot, Mayor $ 15,998 $ 865 $ 16,863 $ 14,645
Norm Boulet - Councillor $ 3,000 $ 146 $ 3,146 $ 9,746
John Coy - Councillor $ 4,349 $ 206 $ 4,555 $ 6,130
Candace Waye - Councillor $ 5,300 $ 196 $ 5,496 $ 11,035
Vance Yaremko - Deputy Mayor $_ 3,999 $ 203 $_ 4202 $__ 8,505
$_ 32,646 $_ 1616 $_ 34,262 $_ 50,061

Chief Administrative Officer $_ 57,501 $ - $_ 57,501 $_ 55,826
Designated Officers (1 - assessor) $_ 4042 $ - $ 4,042 $_ 5478

Salary includes regular base pay, bonuses, lump sum payments, honoraria, and any other direct
cash remuneration.

For Mayor and Councilors, benefits and allowances consists of employer's share of Canada
Pension Plan, travel, and general non-accountable expense allowances.

FINANCIAL INSTRUMENTS

Credit risk

The Village is subject to credit risk with respect to taxes and grants in lieu of taxes receivables and
trade and other receivables. Credit risk arises from the possibility that taxpayers and entities to

which the Village provides services may experience financial difficulty and be unable to fulfil their
obligations. The large number and diversity of taxpayers and customers minimizes the credit risk.

CONTINGENCIES

The Village is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under terms of
the membership, the Village could become liable for its proportionate share of any claim losses in
excess of the funds held by the exchange. Any liability incurred would be accounted for as a
current transaction in the year the losses are determined.

APPROVAL OF FINANCIAL STATEMENTS

Council and Management have approved these financial statements. The budgeted figures have
been presented for information purposes and are unaudited.
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16.

SEGMENTED INFORMATION

The Village provides a range of services to its ratepayers. For each reported segment, revenues
and expenses represent both amounts that are directly attributable to the segment and amounts
that are allocated on a reasonable basis. The accounting policies used in these segments are
consistent with those followed in the preparation of the financial statements as disclosed in Note
1. Certain lines of service that have been separately disclosed in the segmented information,
along with the services they provide, are as follows:

(a) General government
General government includes activities that provide for the overall operation of the Village,
which are common to, or affect all of the services provided by the Village, including Council
and legislative, general administration, property assessment, taxation administration,
licensing, elections and municipal census.

(b) Protective services
Protective services include fire and law enforcement. The Fire Department is responsible for
providing fire suppression services, fire prevention programs, motor vehicle accident
response training and education related to prevention. The Village's by-law officers are
responsible for enforcing the Village's bylaws.

(c) Transportation services

This category of functions is used to report activities related to public transportation,
including roads, streets, walks and lighting, public transit and storm sewers and drainage.

(d) Environmental services

Environmental services include garbage pickup and recycling binds. Water and sewer is
also provided by the Village.

(e) Recreation and culture

This function comprised of the Library, Ball Diamonds, Recreation Administration,
Recreation Centre, Recreation Grounds and Recreations Facilities.
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